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1.Credit Risk({5HER)
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3.Technology and Operational Risk (BHELUEEREIG)
4.Foreign Exchange Risk (}EE)
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6.Liguidity Risk  (JEriEK)
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Measuring Credit Risk
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=Measure the probability of borrower default
Depend on the amount of information the Fl has about the borrower.
For a publicly traded company, more information is produced and is
available to an Fl than small corner store.
— The availability of more information along with the lower average cost,
allows Fls to use more sophisticated and usually more quantitative
methods in assessing default probability.

Similar the method to access the probability of default on the bond
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mit on the types and amount of new debt
— Limit on the financial ratio: leverage ratio, current ratio
~ Limit on the dividend payment
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